
ESG Approach

The following key principles underpin the AFIPMP approach to ESG:
1. Clear communication to asset managers of our ESG expectations.
2. Active monitoring of asset managers' ESG integration and stewardship.
3. Engagement with asset managers to improve ESG practices over time and to foster a culture of collaborative Responsible Investment ("RI") practices.
4. Transparency on the implementation of this policy to the investors in the portfolios managed by us and on the promotion of enhanced disclosure 

from asset managers.
Alexander Forbes Investments is a signatory to the United Nations Principles for Responsibe Investing ("UNPRI") and endorses the Code for Responsible 
Investing in South Africa ("CRISA").

The Alexander Forbes Investments Private Markets Portfolio ("AFIPMP")  is an actively managed investments portfolio underlying 
the investment linked long-term insurance policies issued by Alexander Forbes Investments Limited. Environmental, Social and 
Governance ("ESG") impact is closely considered and monitored, to fulfil social responsibility objectives of the portfolio. In addition, 
the portfolio will be Black Economic Empowerment enhancing, with a focus on developing emerging empowered managers.
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Sustainable Development Goals

In September 2015, the global community- represented by all 193 member states of the United Nations (UN) - adopted the 
Sustainable Development Goals (SDGs). The SDGs seek to guide the global community’s sustainable development priorities in areas 
of critical importance for humanity and the planet. The table below indicates which of the SDGs are positively targeted by each of 
the component strategies that make up the AFIPMP.
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Key indicators

Environmental Household equivalent1

Emissions offset 109 714

Renewable contracted capacity 635 661

Renewable energy produced 219 051

Social Amount

Number of schools 39

Number of learners 20 900

Permanent staff employed 12 972

Retirement accommodation units provided 1 765

Affordable housing units provided 353

Governance Percentage2

 Board seats held by women 58%

 Board seats held by black women 25%

 Board seats held by black directors 41%

 Portion of companies black owned 33%

 1 Household equivalent represents the amount used by a typical
    South African household.
 2 Data currently only includes school portfolio. AFIPMP is in the 
    process of aggregating data from remaining strategies.

2019 Commentary

Environmental
■        A rooftop solar solution was installed on one of the 

premier Gauteng malls in the property portfolio, with a 
total GLA of 9 080m2. This assists the landlord and tenants 
in materially reducing electricity costs contributing 
positively to CO2 emission reduction.

■       The nine wind assets and nine solar photovoltaic assets 
in the portfolio, spread across four provinces, currently 
have a combined contracted capacity of 1 349MW [2.6% 
of national grid]. These assets contribute to offsetting 
emissions from South Africa's largely fossil fuel derived 
energy sources. 

Social
■        During 2019 safety enhancement measures were enacted 

on a 385km toll concession running from Pretoria towards 
both Bela Bela and the Botswana border. The measures 
include barriers to prevent U-turns and upgrading single 
carraigeways to dual carraigeways, and are expected 
to reduce the number of crashes and fatalities which 
reduced by 15% and 40% between Q1 2018 and Q1 2019 
respectively.

■        A portfolio company in Pretoria with the concession to 
build, operate and maintain a key government facility 
has committed ZAR 15m to Local Socio-Economic 
Development ("LSED"). The Company's LSED plan 
currently focusses on tertiary education bursary support.

Governance
■        Governance procedures in accordance with the Code 

of Corporate Practices and Conduct embodied within 
the King III Report were implemented on a 416km toll 
concession running between Johannesburg and Durban. 
This involved the incorporation of board sub-committees 
including an audit and risk committee, a remuneration 
committee and a social and ethics committee. Alignment 
with the King IV Report is currently underway.

Disclaimer

Alexander Forbes Investments Limited is a licensed financial services 
provider, in terms of section 8 of the Financial Advisory and Intermediary 
Services Act 37 of 2002, as amended, FAIS licence number 711. This 
information is not advice, as defined and contemplated in the Financial 
Advisory and Intermediary Services Act 37 of 2002, as amended. The value 
of a portfolio can go down, as well as up, as a result of changes in the value 
of the underlying investments, or of currency movement. An investor may 
not recoup the full amount invested. All policies issued or underwritten 
by Alexander Forbes Investments are linked policies, under which no 
guarantees are issued. The policy benefits are determined solely on the 
value of the assets, or categories of assets, to which the policies are linked. 
Past performance is not necessarily an indication of future performance. 
Forecasts and examples are for illustrative purposes only and are not 
guaranteed to occur. Such projections are subject to market influences 
and contingent upon matters outside the control of Alexander Forbes 
Investments, so may not be realised in the future. Please be advised that 
there may be supervised representatives. Company registration number: 
1997/000595/06 Pension fund administrator number: 24/217 Insurer 
number: 10/10/1/155 Postal address: PO Box 786055, Sandton 2146 
Physical address: 115 West Street, Sandown 2196 Telephone number: +27 
(0) 11 505 6000. The complaints poicy and conflict of interest management 
policy can be found on the Alexander Forbes Investments website: www.
alexanderforbesinvestments.co.za.

Private markets

The following risks are specific to the Private Markets portfolio:

Liquidity risk: Private markets assets have limited liquidity, thus selling 
before the defined maturity date of these assets may result in a client 
having to incur a material discount to NAV, to access liquidity. Alexander 
Forbes Investments, via this programme intends to assist in providing more 
economically viable liquidity solutions to clients wishing to exit early, in time 
once the portfolio has reached sufficient scale.
Market risk: The fluctuation of the market has an impact on the value of 
private market investments held in the portfolio, albeit on a lesser basis to 
similar assets traded in the listed environment.
Capital risk: The realisation value of private market investments can be 
affected by numerous factors, including (but not limited to) the quality of 
the portfolio manager, equity market exposure, interest rates and foreign 
exchange rate movements.
Default risk: The unpredictable timing of cash flows poses funding risks 
to clients who do not set aside capital with which to meet capital calls to 
underlying portfolio offerings. Commitments are contractually binding, 
defaulting on payments results in the loss of private market interests. 
Alexander Forbes Investments intends to reduce this risk via the programme, 
in diluting the amount of commitment risk to be borne by clients, and 
focusing on providing clients with immediate deployment of capital into 
asset value.


